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prevail. The lender must maintain
records e which adequately document
the accrued interest claimed.

(3) The lender is responsible for the
legal documentation of interest
changes by a rider attached to the
promissory note(s) or any other legally
effective amendment of the rate(s);
however, no new note(s) may be issued.

(g) No increases in interest rates will
be permitted under the CP loan guar-
antee except the normal fluctuations
in approved variable interest rate
loans.

(h) FmHA or its successor agency
under Public Law 103–354 will notify
the Finance Office of any interest rate
reduction by using Form FmHA or its
successor agency under Public Law 103–
354 1980–47, ‘‘Guaranteed Loan Bor-
rower Adjustments.’’ The District Di-
rector will make corrections to the
Rural Community Facility Tracking
System (RCFTS) reflecting the inter-
est rate change. The FmHA or its suc-
cessor agency under Public Law 103–354
loan file, as well as the attachments to
the copy of the promissory note in the
file, will be documented by the District
Director to reflect any change in the
interest rate.

[55 FR 11139, Mar. 27, 1990, as amended at 56
FR 29171, June 26, 1991]

§ 1980.824 Terms of loan repayment.
(a) Principal and interest on the loan

will be due and payable as provided in
the debt instrument except, any inter-
est accrued as the result of the bor-
rower’s default on the guaranteed
loan(s) over and above that which
would have accrued at the debt instru-
ment rate on the guaranteed loan(s)
will not be guaranteed by FmHA or its
successor agency under Public Law 103–
354. The lender will structure repay-
ments as established in the loan agree-
ment between the lender and borrower.
Ordinarily, such installments will be
scheduled for payment as agreed upon
by the lender and borrower on terms
that reasonably assure repayment of
the loan. However, the first install-
ment to include a repayment of prin-
cipal may be scheduled for payment
after the project is operable and has
begun to generate income, but such in-
stallment will be due and payable with-
in two years from the date of the debt

instrument and at least annually
thereafter. Interest will be due at least
annually from the date of the debt in-
strument. Ordinarily, monthly pay-
ments will be expected, except for bor-
rowers with income limited to less fre-
quent intervals.

(b) The maximum time allowable for
final maturity for an FmHA or its suc-
cessor agency under Public Law 103–354
guaranteed CP loan will be limited to
the useful life of the facility, not to ex-
ceed forty (40) years.

(c) FmHA or its successor agency
under Public Law 103–354 will not guar-
antee any loan in which the bond,
promissory note or any other docu-
ment provides for the payment of in-
terest upon interest.

[55 FR 11139, Mar. 27, 1990, as amended at 56
FR 29171, June 26, 1991]

§§ 1980.825–1980.831 [Reserved]

§ 1980.832 Environmental require-
ments.

The environmental requirements for
this subpart are set out at § 1980.40 of
subpart A of this part and subpart G of
part 1940 of this chapter.

§ 1980.833 Flood or mudslide hazard
area precautions.

The flood or mudslide hazard area
precuations required for this subpart
are set out at § 1980.42 of subpart A of
this part.

§ 1980.834 Equal opportunity and non-
discrimination requirements.

The equal opportunity and non-
discrimination requirements for this
subpart are set out at § 1980.41 of sub-
part A of this part.

§§ 1980.835–1980.841 [Reserved]

§ 1980.842 Economic feasibility re-
quirements.

The economic feasibility require-
ments for this subpart are set out at
§ 1942.17(h) of subpart A and/or at
§ 1942.116 of subpart C of part 1942 of
this chapter.

[56 FR 29171, June 26, 1991]

§ 1980.843 Security.
(a) The lender is responsible for see-

ing that proper and adequate security

VerDate 11<MAY>2000 12:43 Feb 28, 2001 Jkt 194023 PO 00000 Frm 00603 Fmt 8010 Sfmt 8010 Y:\SGML\194023T.XXX pfrm12 PsN: 194023T


